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 Fannie Mae’s HFA (Housing Finance 
Agency)

 Reduced Mortgage Insurance Coverage 

 On a $200,000 loan $70/mo. less

 Reduced Cost due to lower credit scores

 No “Loan Level Pricing Adjustments”

 Allows for Down Payment Assistance Loan

 WSHFC Offers 0% interest Down Payment 
Assistance HFA Preferred



MAKING 

HOMEOWNERSHIP 

MORE AFFORDABLE

 Below Market Interest rates

 Utilizing Tax Exempt Bonds

House Key 

“Bond Loan”
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Open Market vs. House Key 

Financing

Open Market HouseKey
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 Rewarding Energy Efficiency

 Consumers get a ¼ percent 

lower rate for a more energy 

efficient home

 Increases awareness of the 

hidden costs of owning a home 
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We require 
education for all 
who use our 
loans, even the 
Lenders.

Homebuyer 

Education
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The Influence of 

Homebuyer Education on 

Default and Foreclosure 

Risk: A Natural Experiment

Scott R. Brown

Peabody College 
Homebuyer 

Education
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Risk Analysis from 2002-

2009

732 mortgages

State of Tennessee
Homebuyer 

Education
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Did Homebuyer 
Education 
reduce default 
rate? *Default defined as 

90+ days late

Homebuyer 

Education
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“Half of low-income first-time 

homebuyers face significant 

unplanned home repairs or major 

increases in utility costs, property 

taxes, or homeowner's insurance 

within the first two years of 

ownership.”

Homebuyer 

Education
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Did Homebuyer 
Education 
reduce 
foreclosure 
rate?

Homebuyer 

Education
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“Only 16.7 percent of 

borrowers with HBE 

had their first default 

end in foreclosure 

compared to 37.8 

percent of borrowers 

without HBE”



DOWN PAYMENT ASSISTANCE
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Tacoma

Pierce County

King County Eastside 

(ARCH)

Bellingham

Down Payment Assistance 

Partnerships
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HOMEOWNERSHIP 

MORE AFFORDABLE$20K-$45K in Down 

Payment Assistance

Income and 

Purchase Price 

Limited

Deferred interest 

from 0%-4% (simple)

Down Payment Assistance 

Partnerships
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CDBG

Levies

Attorney General 

Settlement funds

WSHFC Funds

Down Payment Assistance 

Partnerships





WSHFC

Thank you!

Dietrich.Schmitz@WSHFC.org


